
EXAM M QUESTIONS OF THE WEEK
S. Broverman, 2006

Week of April 17/06

An aggregate claims random variable  has a compound distribution for which the frequency hasW

a geometric distribution, and the severity distribution is   .prob. 
2 prob.\ œ
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The mean of  is 2.55 and the stop loss premium with a deductible of 1 is 1.95 .W

Find the stop loss premium with a deductible of 2.

The solution can be found below.



Week of April 17/06 - Solution

Let us denote the geometric distribution parameter with the usual notation ."
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We are given that   , so thatIÒÐW  "Ñ Ó œ "Þ*&
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The stop loss premium with a deductible of 2 is
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