
EXAM C QUESTIONS OF THE WEEK
S. Broverman, 2007

Week of August 20/07

Annual aggregate losses  follow a compound distribution with annual frequency W R

and severity  (the usual assumption of independence of  and the 's applies).\ R \

The probability function of  is uniform on the integers from 0 to .R %

\ & has a uniform distribution on the integers from 1 to  .

Annual stop loss insurance on aggregate losses has a deductible of 2. The insurer collects a
premium equal to the sum of the mean and standard deviation of the stop loss. Find the stop loss
premium.

The solution can be found below.



Week of August 20/07 - Solution
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The premium for the stop loss insurance is   .'  "(Þ%& œ "!Þ")È


