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You are given that the unconditional mean and variance of  are]
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Find the values of  and .+ ,

The solution can be found below.



Week of January 7/08 - Solution

The conditional distribution of given  has a geometric distribution with mean ] U U
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The unconditional variance of  is]
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From the two equations     and   ,+ +" #
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we get      and    .+ œ Þ'+  Þ', $+  $ œ #+  #,  #

Solving these equations results in     and   .+ œ $ , œ #


