
EXAM FM QUESTIONS OF THE WEEK
S. Broverman, 2006

Week of January 9/06

A pension fund begins the year with a balance of $10,000,000 .
The fund balance on March 31 is $10,500,000.
On April 1 the fund receives a contribution of $2,000,000.
The fund balance on June 30 is $13,500,000.
On July 1 the fund makes a benefit payment of .\

There are no other contributions of benefit payments during the year.
The fund balance on December 31 is $8,760,000.
The time-weighted rate of return for the year is found to be half of the dollar-weighted rate of
return for the year. Find the dollar-weighted return for the year.

The solution can be found below.



Week of January 2/06 - Solution

We denote the dollar weighted return by .  Then3
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Setting these two expressions for  equal results in the equation\
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This is the dollar-weighted return. The time-weighted return is   , and"
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