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Actuary A uses the following model for decrement behavior:
• decrement 1 is uniformly distributed in its associated single decrement table
• decrement 2 is discrete and occurs at time .5

Actuary B uses the following model for decrement behavior:
• decrement 1 has a constant force of decrement
• decrement 2 is discrete and occurs at time .5

Find  , the ratio of Actuary B's calculated value of   to that of Actuary A.; ; ;B B B
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The solution can be found below.



Week of October 8/07 - Solution
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