
EXAM C QUESTIONS OF THE WEEK
S. Broverman, 2005

Question 12 - Week of October 10

You are given the following table of data for two policyholders over a three year
    period.

Policy Year       1  2  3p

Policyholder      Claim Amount
      Æ
        1      25  40  55

        2      55  65  60   

Apply non-parametric empirical Bayesian analysis to estimate  and ,. ß @ ß + ^
and find the estimated credibility premium for Policyholder 1 for the 4th year.

The solution can be found below.



Question 12 Solution
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.  The credibility premium for group 1 for the fourth year is
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